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ACTION AF- 18 

INFO OCT-01 ISO-OO EB-11 COME-OO XMB-07 AGR-20 DRC-01 

RSC-01 /059W 

098854 

R051136Z AUG 74 
FM AMEMBASSY DAR ES SALAAM 
TO SECSTATE WASHDC 6054 


LIMITED OFFICIAL USE DAR ES SALAAM 2635 

FOR AF/E 
E.O. 11652: N/A 
TAGS: BEXP, TZ 

SUBJECT: TANZANIA TEXTILE PROJECT 

1. PASS FOLLOWING TO AMATEX PRESIDENT BALLARD, GREENVILLE, 

SOUTH CAROLINA. 

2. AS EMBOFF MENTIONED WHEN BALLARD WAS IN DAR, REPORT TO EXIM- 
BANK WAS TRANSMITTED JULY 31. 

3. CONTINENTIAL ILLINOIS APPEARS TO BE WORRIED OVER ASSISTANCE 
IT CAN EXPECT FROM EXIM. ILLINOIS BANK HAS ALSO INDICATED THAT 
COST OF FUNDS MAY REQUIRE IT TO RAISE ITS RATES AS QUOTED EARLIER. 
MAY INFORM TEXCO OF THIS CHANGE BY END OF WEEK. 

4. LEARNED FROM TEXCO AFTER BALLARD VISIT THAT IT IS ALMOST 
FOREGONE CONCLUSION THAT ERECTION ENGINEERING CONTRACT FOR 
MWANZA AND MUSOMA WILL GO TO PAKISTANI CONSULTANTS, SAIGOL BROS. 
HOWEVER, IF AMATEX IS STILL INTERESTED IN THIS, THERE IS STILL, 

PERHAPS, TIME TO GET ITS BID IN. ANOTHER TACTIC WOULD BE TO MAKE 
ERECTION ENGINEERING STIPULATION IN EXIM COMMITMENT. FYI: 

TANGOV AGENCIES OUTSIDE OF TEXCO AND MANY INSIDE TEXCO STILT. 
DESIRE TO SEE AM ATEXRY ANDLE ERECTION AND START UP OF NEW MILLS. 

5. HAVE LEARNED THAT SAIGOL BROS. DOES NOT HAVE INSIDE TRACK ON 
MANAGEMENT OF MUSOMA TEXTILE MILL AFTER STARTUP. RUMOR HERE IS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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THAT AMATEX MANAGEMENT CONTRACT WOULD BE TWICE AS EXPENSIVE AS 
SAIGOL. CAN AMATEX MAKE ROUGH OR TENTATIVE 
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PROPOSAL TO GIVE TEXCO SOME IDEA OF COST OF US MANAGEMENT TEAM. 

BEYER 

NOTE BY OCT: NOT PASSED GREENVILLE, S.C. 

LIMITED OFFICIAL USE 
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